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 1 P R O C E E D I N G 

 2 CHAIRMAN GETZ:  Okay.  Good afternoon,

 3 everyone.  We'll open the hearing in Docket DE 11 -221.  On

 4 September 30, 2011, National Grid filed a propose d tariff

 5 to adjust its Storm Recovery Adjustment Factor fo r effect

 6 with services rendered on and after January 1, 20 12.  The

 7 Company requested that the SRA factor be increase d from

 8 its current level of 0.04 cents per kilowatt-hour , to

 9 0.223 cents per kilowatt-hour.

10 An order suspending the tariff and

11 scheduling a prehearing conference was issued on

12 October 7.  And, I'll note for the record that th e

13 affidavits of publication have been filed.  

14 So, let's take appearances.

15 MR. CAMERINO:  Good afternoon,

16 Commissioners.  Steve Camerino, from McLane, Graf ,

17 Raulerson & Middleton, on behalf of Granite State  Electric

18 Company d/b/a National Grid.  And, with me today is

19 Theresa Burns, Director of Revenue Requirement.

20 CHAIRMAN GETZ:  Okay.  Good afternoon.

21 MS. AMIDON:  Good afternoon.  Suzanne

22 Amidon, for Commission Staff.  With me today is G rant

23 Siwinski, an Analyst in the Electric Division.

24 CHAIRMAN GETZ:  Okay.  Good afternoon.
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 1 So, Mr. Camerino, statement of the case?

 2 MR. CAMERINO:  Basically, a quick

 3 summary of the case for the Commission.  As you n oted,

 4 that the Company is seeking to adjust its Storm R ecovery

 5 Adjustment Factor to address costs that were incu rred

 6 related to the February 2010 wind storm and the M arch 2011

 7 ice storm, as well as a small amount of costs rem aining

 8 from the December 2008 ice storm.  This proceedin g does

 9 not involve recovery of costs related to tropical  storm

10 Irene, although that storm may have some relevanc e as the

11 Commission considers issues related to the severi ty and

12 frequency of storms, and how to address that in a djusting

13 the Storm Recovery Adjustment Factor.

14 The Storm Fund mechanism itself was

15 established in the KeySpan/National Grid merger

16 proceeding, as part of adjustments to Granite Sta te

17 Electric's base rates at the time.  And, it was s et at a

18 level that assumed funding for storm recovery cos ts of

19 $120,000 a year.

20 In Docket DE 10-096, in response to the

21 December 2008 ice storm, the Commission establish ed the

22 Storm Recovery Adjustment Factor, to provide an a dditional

23 $360,000 a year of funding to address the higher level of

24 costs that was being incurred.
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 1 The costs from the 2010 -- the

 2 February 2010 and March 2011 storms that are the subject

 3 of this proceeding total approximately $3.5 milli on.  And,

 4 the Company has calculated that, if no more storm s were to

 5 occur this year, the fund would be expected to ha ve a

 6 negative balance of approximately $4.65 million a t the end

 7 of this year.

 8 CHAIRMAN GETZ:  Can we hold the Company

 9 to that?

10 MR. CAMERINO:  The number, not the

11 storms.  Similarly, it's notable that, if no chan ge were

12 made in the Storm Recovery Adjustment Factor, and  the last

13 five years' experience of storms were to continue , not

14 including Irene, the fund balance would be at a n egative

15 $15.1 million by the year 2020.  And, it's this c oncern

16 about the greater frequency and magnitude of the storms

17 than was assumed in the original Storm Fund and t he last

18 adjustment of the factor that are of concern to t he

19 Company.

20 In order to address that situation, the

21 Company is proposing a two-phase approach.  The f irst is

22 to temporarily, that is for five years, adjust th e Storm

23 Recovery Adjustment Factor so that it will be col lecting

24 $2.2 million annually, and that would eliminate t he
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 1 deficit the Company estimates over a five-year pe riod.

 2 Thereafter, the factor would drop down to an annu al amount

 3 of $1.3 million.  And, the Company has attempted to

 4 estimate, to come up with a figure that it estima tes would

 5 be sufficient to cover the cost of storms on an o ngoing

 6 basis, based on a five-year average of experience .

 7 The Company has provided the Staff with

 8 supporting documentation for all of the expenses that it's

 9 seeking recovery for in this proceeding, and unde rstands

10 that the Staff will be auditing those.  And, we v ery much

11 look forward to working with Staff and the Consum er

12 Advocate, if they participate in this proceeding,  and

13 expect discovery to begin shortly.  Thank you.

14 CHAIRMAN GETZ:  Thank you.  Ms. Amidon.

15 MS. AMIDON:  Thank you.  The Staff

16 appreciates that the Company needs to recover the  costs

17 associated with the severe storms that it experie nced in

18 the past several years.  However, we're also mind ful that

19 there's a ratepayer expense involved.  And, to th at

20 extent, we are going to be looking forward to Sta ff

21 Audit's review of those costs and supporting

22 documentation.  And, we understand that they have  already

23 commenced, looking at the materials that were pro vided by

24 the Company, and have some questions.  So, that p rocess --

        {DE 11-221} [Prehearing conference] {10-24- 11}



     7

 1 we will wait for that process to conclude before we make

 2 any final recommendations.  

 3 We're also mindful of the fact that the

 4 Company is in the process of requesting the Commi ssion's

 5 approval to be acquired by Liberty, and that in t he

 6 current docket, I believe it's -- I can't remembe r if it's

 7 "DG", but it's 11-040.  

 8 And, finally, in the Settlement

 9 Agreement that was approved in the acquisition to  which

10 Attorney Camerino referred, in DG 06-107, the Sto rm

11 Recovery Adjustment Factor was going to end at th e end of

12 2012, I believe.  And, then, the Company was goin g to come

13 in with a rate case, and the Staff was going to b e able to

14 take a fresh look at all the situations and deter mine what

15 was appropriate in that regard.

16 So, while we don't have a recommendation

17 at this point, we're considering all of these fac tors.

18 And, we do hope to come to some kind of agreement  with the

19 Company as to how to move forward to commence rec overy of

20 some of those costs, while perhaps not going forw ard with

21 recommending that the full relief that the Compan y

22 requests be implemented in the short-term.

23 Having said that, we have identified a

24 hearing date.  And, we'll meet with the Company a fter this
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 1 prehearing conference to discuss other issues in a

 2 technical session.

 3 CHAIRMAN GETZ:  Thank you.

 4 CMSR. IGNATIUS:  I have a question.

 5 Ms. Amidon, were you saying just now that the Com pany was

 6 remiss in not filing for something that it should  have

 7 done when the rate -- when the Settlement Agreeme nt from

 8 the old KeySpan case came to an end?  

 9 MS. AMIDON:  No.  What I was saying is

10 that there are several events to be considered in  looking

11 at this request for relief.

12 First of all, the proposed acquisition

13 that is currently going through Commission review .

14 Secondly, the fact that, under the agreement, whi ch I

15 assume a new acquirer would assume in the transac tion, if

16 it is approved, has a duration that goes till the  end of

17 2012.  So, what I'm suggesting is perhaps that, i f, in the

18 event that there is an approval of this acquisiti on, the

19 Commission may not want to have -- grant the reli ef for

20 Granite State, if, indeed, they're going to be co ming in

21 for a rate case following the end of 2012, for th e long

22 term.  In other words, rebuilding or increasing t he amount

23 in the Storm Reserve Fund.  

24 So, I'm just -- what I was just trying
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 1 to suggest is that there are a number of events t hat are

 2 taking place surrounding this docket.  And, if I confused

 3 the Commissioner, I apologize.

 4 CMSR. IGNATIUS:  Thank you.  I guess,

 5 Mr. Camerino, following up on that, do you see an y either

 6 obligation or prohibition on National Grid in pur suing

 7 this right now, given the terms of that old agree ment?

 8 Which I have not looked at, so I don't really kno w what

 9 I'm asking here, but --

10 MR. CAMERINO:  No.  Frankly, I think

11 what I hear Attorney Amidon saying is that the St orm Fund

12 was originally part of base rates, and the Compan y is

13 seeking here, as part of the adjustment factor, t o have a

14 portion of that be permanent, in essence.  And, s o, I hear

15 Staff thinking about "well, that sounds like base  rates,

16 and we have a high level of certainty that this c ompany is

17 going to be in for a rate case in another year an d a

18 half", something that it said publicly, and so th ey want

19 to understand how those two things fit together.

20 But I don't think there's a -- there's

21 not a timing issue, so much as a mechanism issue,  I think

22 is what I'm hearing.

23 MS. AMIDON:  I would agree with that

24 characterization.  Thank you, Attorney Camerino.
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 1 CMSR. IGNATIUS:  Thank you.

 2 CHAIRMAN GETZ:  Okay.  Is there anything

 3 else this afternoon?

 4 MS. AMIDON:  Nothing.

 5 CHAIRMAN GETZ:  All right.  Then, we

 6 will close this prehearing conference and await a

 7 recommendation out of the technical session.  Tha nk you,

 8 everyone.

 9 (Whereupon the prehearing conference 

10 ended at 1:47 p.m., and thereafter a 

11 technical session was held.)  
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